GST On Historic Artifacts

Question:

Does anyone know off hand whether you pay GST/PST on purchases of historic artefacts for museum collections...or whether through a retail store or private individual dealer...most interested in the latter?
Jennifer Breckon, May 26, 2005.

Curator,  Richmond Museum and Heritage Services

Responses:

1. Humm… my immediate reactions is that generally, yes, you would have to pay the GST, if the supplier is required to collect it (eg. GST registered), but having taken a quick look at the federal GST site, I do see that there were some specific issues related more to the Input Tax Credit side and museums. It would be worthwhile giving them a call.

As for PST, in general even used goods do have PST charged unless it is an item that is specifically exempted.

http://www.rev.gov.bc.ca/ctb/publications/bulletins/sst_047.pdf
2. Yes, one does pay GST at least. Also, it depends on whether the sale is considered private or a business transaction. In private sales, we do not usually pay either tax.

H. Nickolaus (Nick) Prison, May 27, 2006.

Manager, Mackin Heritage Home & Toy Museum
3. Better if you ask them to donate the item - then give them a charitable tax donation receipt. Quoting bcma-l-admin@museumsassn.bc.ca
4. GST and PST depends on the person/business selling you the items (I also run a business). To charge GST and PST, you have to be registered Federally and Provincially respectively in order to do so.

GST does not have to be charged on goods/services if the person/business makes less than $30,000 (this number could have changed).

Rashmi Narayan, May 27, 2006.

Valemount & Area Museum & Archives

5. Just a heads up... if a non profit organization makes less than $250,000 in retail or "sales" of any kind, they do not have to charge or collect GST. However, they can still claim back 1/2 of the GST paid throughout the year (as others can who are registered and collect GST). This is a great selling point for customers and is a great way to make people feel they are getting a deal at ART AUCTIONS and fundraisers. It is also less work for your bookkeeper as there is only one claim to do at the end of the year. I would suggest that everyone who might be interested in this, ask their accountant to look into it.

Ellen Corea, May 27, 2005.

Curator/Director, Dawson Creek Art Gallery
