GST on Membership

Question: 

The Vernon Public Art Gallery has been advised by a federal auditor that we should be charging GST on our membership fees. I am curious as to whether this is standard practice in public galleries and museums throughout the province. Can you please share your membership information and GST specifics with us? Thank you. 
Pamela Burns Resch, April 26, 2006

Executive Director, The Vernon Public Art Gallery

Responses:

1. Yes, this is a requirement. The Gulf of Georgia Cannery Society has always charged GST on its memberships. For simplicity, we show the membership fee including GST.  For example, a $25 membership includes $1.64 of GST, for a total fee to the Society of $23.36.

You can do that with all your memberships, just by dividing the fee by 1.07. The result is your net fee, the difference between the net and the gross is the GST.  If you can't afford to reduce your membership revenues, then just add the 7% on top; of course, that means your members will have to fork out more for the tax.

Mark Sakai, April 27, 2006

Manager, Gulf of Georgia Cannery Society

2. We charge GST on membership.

 Brandt McKay, April 27, 2006

Coordinator, Administrative Services, Maritime Museum of BC
3. The Comox Valley Art Gallery has been charging GST on memberships for years. We advertise membership at $25, which is actually $23.36 plus GST.

Evelyn Gillespie, April 27, 06

Gallery Administrator, Comox Valley Art Gallery

4. Hmmmm… we have not been charging GST on memberships to date, but maybe we need to?

 Anne Gilroyed, April 28, 2006

Executive Director, Nanaimo Art Gallery

5. We don't charge GST on memberships, or anything else. We were told that if our earned revenues do not exceed $30,000, we are exempt from collecting GST. I have heard that the threshold for non-profits is $50,000, but have not been able to confirm this.

Tammy Hardwick, April 28, 2006

Manager, Creston & District Museum & Archives
6. According to what I read in Revenue Canada's guide to GST, if your membership provides "value-added benefits", then GST must be charged. Theatre BC charges GST on its membership ‘Club Cards’ for this reason. If members received discounts on admissions, goods and/or services available through their membership/membership card, then you should be charging GST on the membership fee. 

Robb Mowbray, April 27, 2006

Executive Director, Theatre BC
7. The general rules are listed below. This is typical of museums that apply GST as a charity, either not charging GST and getting the 50% public body rebate or just charging for some “non-exempt services.” Some museums charge GST on everything and collect a full ITC. Go to: http://www.cra-arc.gc.ca/E/pub/gp/rc4082/rc4082-e.html for details.

Memberships

A supply of a membership by a charity is exempt, unless the value of the following benefits is significant (generally considered to be 30% or more) in relation to the cost of the membership:

    * free or reduced admission to a place of amusement;

    * the use of recreational or athletic facilities at a place of

      amusement; or

    * the right to participate in a recreational or athletic activity at

      a place of amusement.

A supply of a service, membership, or right by a charity is not exempt where it provides for supervision or instruction in any recreational or athletic activity. However, this service, membership, or right remains exempt if it is provided primarily to:

* children who are 14 years of age and under and the rights do not involve overnight supervision throughout a substantial portion of the program; or

    * individuals who are underprivileged or who have a disability.

Lee Boyko, April 27, 2006

Independent
8. Yes you should be charging it. The Vancouver Museum and most others do.

Pauline, April 28, 2006
9. We will be charging GST form now on. 

Anne Gilroyed, April 28, 06

Executive Director, Nanaimo Art Gallery

